Description of the variables used by source 

(Aisen&Veiga.dta)

Database of Political Institutions (DPI)

	Frac
	(
	Total Fractionalization (Chance that two random draws will produce legislators from different parties) 

	Ipcoh
	(
	Index of Political Cohesion:

Presidential systems:

= 0 when the same party controls the executive and legislature

= 1 if different parties control the executive and legislature

Parliamentary systems:

= 0 for a one-party majority government

= 1 for a coalition government with two parties

= 2 for a coalition government with three or more parties

= 3 for a minority government

	Polariz2
	(
	Ideological Polarization (Maximum difference of orientation among government parties (0-2)) 


Cross National Times Series Data Archive (CNTS)

	Govcrise 
	(
	Number of Government Crises: rapidly developing situations that threaten to bring the downfall of the present regime - excluding situations of revolt aimed at such overthrow.

	Cabchg
	(
	Number of Cabinet Changes: the number of times in a year that a new premier is named and/or 50% of the cabinet posts are occupied by new ministers.


Polity IV

	Polity2
	(
	Polity: polity scale, ranging from 10 (strongly democratic) to

 -10 (strongly autocratic).

	Exconst
	(
	Executive Constraints: this variable refers to the extent of institutional constraints on the decision-making powers of the chief executive, whether an individual or a collective executive.


Freedom House Rankings

	Pol_right
	(
	Political Rights: is measured on a one-to-seven scale, with one representing the highest degree of freedom and seven the lowest. 

	Civil_lib
	(
	Civil Liberties: is measured on a one-to-seven scale, with one representing the highest degree of freedom and seven the lowest. 


Gwartney and Lawson (2002)

	Area I
	(
	Size of Government: Expenditures, Taxes, and Enterprises

	Area II
	(
	Legal Structure and Security of Property Rights

	Area III
	(
	Access to Sound Money

	Area IV
	(
	Freedom to Exchange with Foreigners

	Area V
	(
	Regulation of Credit, Labor, and Business

	Index
	(
	Summary Index (of the 5 areas above)


World Development Indicators (WDI) – World Bank

	Agric_va
	(
	Agriculture, value added (% of GDP)

	Trade
	(
	Trade (% of GDP)

	Urb_pop
	(
	Urban popularion (% of total population).


International Financial Statistics (IFS) - IMF

	Inf
	(
	Changes in consumer prices, percent per annum (code 64 X)

	TBill_rate
	(
	Treasury Bill Rate – USA (code 60C )

	M2
	(
	Quasi-money (code 35)

	Cur_banks
	(
	(M2-C)/M2, in which M2 is Quasi-money (code 35) and C is Currency outside banks (code 14A ).

	Ind_count
	(
	=1 for Industrial countries; = 0 for other

	Africa_IMF
	(
	=1 for African countries; = 0 for other

	Asia_IMF
	(
	=1 for Asian countries; = 0 for other

	Europe_IMF
	(
	=1 for European countries; = 0 for other

	Mid_East
	(
	=1 for Middle Eastern countries; = 0 for other

	West_Hem
	(
	=1 for Western Hemisphere countries; = 0 for other

	Other_count
	(
	=1 for countries not included in the previous 6 variables; = 0 for other.


Penn World Tables (Mark 6.1) 

	Rgdpl
	(
	Real GDP per capita ($ Constant price: Laspeyres)

	Rgdpl_gr
	(
	Real GDP per capita Growth: based on the variable rgdpl 

	Mediangdp
	(
	Median GDP per capita: for each year, it is the median value of rgdpl (for the countries for which data is available).


Global Development Network Growth Database (GDN) – World Bank
	Real_over
	(
	Real Overvaluation: Dollar 1992 "Outward- oriented developing economies really do grow more rapidly: evidence from 95 LDCs, 1976- 1985" (for overvaluation index); Global Development Finance & World Development Indicators (for Real effective exchange rate index calculation)

	Gdp_gr_tp
	(
	Trading Partners' GDP Per Capita growth (%, weighted average by trade share): IMF Directions of Trade (for trade data); Global Development Finance & World Development Indicators (for GDP per capita growth) (Standard Deviation/Average)


OECD

	Oil_ch
	(
	Growth of oil prices: percentage annual change in the price of oil.


Levy-Yeyati and Sturzenegger (2002)

	Erc_5
	(
	Exchange Rate System (5 categories):1=inconclusive; 2=float; 3=dirty; 4=dirty/Crawling peg; 5=fix.

	Erc_3
	(
	Exchange Rate System (5 categories): 1=float; 2=intermediate (dirty; dirty/Crawling Peg); 3=fix.


Based on Cukierman, Webb, and Neyapti (1992)

	Cbank_indep
	(
	Aggregate legal Central Bank independence variable.

	Tor
	(
	Turnover rates of Central Bank Presidents.


